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The chart below shows that most asset classes have performed in line with (plus or minus 1%) 
their respective indices aside from international shares and international fixed interest. 

Over one year international shares outperformed its benchmark by 3.8%, posting a return of 2.5% 
compared with a benchmark return of -1.3%. The index for each asset class is available here.

INVESTMENT  
MANAGERS’ 
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The Fund’s current investment managers are:

Asset class Investment manager

Trans-Tasman shares
Harbour Asset Management Limited
ANZ New Zealand Investments Limited

International shares ANZ New Zealand Investments Limited

Real assets Mercer (N.Z.) Limited

New Zealand fixed interest AMP Capital Investors (New Zealand) Limited

International fixed interest
Mercer (N.Z.) Limited
AMP Capital Investors (New Zealand) Limited

Cash AMP Capital Investors (New Zealand) Limited 



The mixed returns from the major asset classes referred to in our August newsletter continued until  
mid-February, when share markets staged a recovery that continued through until the end of the  
March quarter.

What made markets so volatile?

Four distinct factors contributed to market volatility.

• Falling oil prices, which are great if you are filling up your car and also benefit New Zealand businesses 
by reducing freight costs. An over-supply globally saw prices fall which put downward pressure on  
share markets.

• Slowing Chinese growth, as a lot of countries around the world rely on China to buy the goods they 
produce, a slowdown in China has a negative impact globally. 

• Rising US interest rates - as a first step to normalizing interest rates the US Federal Reserve lifted 
interest rates by 0.25% in December. The much anticipated move was the first rate increase since 2006. 
While the US economy has continued to improve since the rate rise, recent reports have shown some 
signs of weakness, with business confidence and growth rates weaker than expected.

• Negative Japanese interest rates, which the Bank of Japan introduced to discourage the populace 
from hoarding money and instead encourage spending to help stimulate the economy.

… and what was behind the recovery?

• Improving oil prices as Saudi Arabia and Russia reached a preliminary agreement to freeze oil prices.

• Stabilising growth in China as China’s central bank signaled that they don’t see the need for continued 
depreciation in the Chinese yuan.

• Lowering long-term US interest rate expectations as the US Federal Reserve reduced the number of 
interest rate rises from four to two, with the next not due until June at the earliest.

MARKETS SHOW SIGNS 
OF STABILISING



The chart below compares the performance of each of the Fund’s diversified investment 
options (Growth, Balanced and Conservative) before tax and after investment 
management fees, against the median (middle) return from KiwiSaver investment 
funds with a similar mix of investments, for periods ended 31 December 2015. 

The chart shows that the Fund’s investment options have outperformed each relevant KiwiSaver median 
over all periods measured. Of particular note is the performance of the Growth option, which has 
exceeded the median KiwiSaver Growth option by 2.8% pa over three years and 2.1% pa over five years.
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Investment option performance over 1, 3 & 5 years 
v. median KiwiSaver scheme* to 31 December 2015


